SOLOMON CAPITAL REPORTS

Strateqgic Allocation
of IPO Proceeds

Navigating Post-IPO Success:
The Role of Smart Capital

Deployment

An Initial Public Offering (IPO) is a
transformative event that provides companies
with access to significant capital. This influx of
funds can serve as a catalyst for expansion,
innovation, debt restructuring, and operational
improvements. However, the strategic allocation
of IPO proceeds is crucial to maximizing
shareholder value, maintaining financial health,
and sustaining competitive advantages.

The way companies deploy IPO funds plays a
key role in shaping investor sentiment, stock
performance, and long-term business viability.
Investors closely analyze fund allocation to
assess a company's growth strategy, risk
management, and financial priorities.

The "Use of Proceeds” section in the U.S.
Securities and Exchange Commission (SEC)
Form S-1 provides valuable insights into the
common strategies companies use for
deploying IPO funds, helping investors evaluate
their long-term vision and financial discipline.
"The success of an IPO is not
just about raising capital—it's
about how effectively that
capital is deployed to drive
growth, strengthen financial
stability, and create long-term

shareholder value.
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David Solomon, Chairman,
Solomon Capital Group

The Core Strategies for Utilizing
IPO Proceeds

v Business Expansion: Drives long-term revenue
growth by funding market entry, product
diversification, and operational scaling. However,
expansion requires substantial investment and may
temporarily impact earnings.

v Mergers & Acquisitions (M&A): Enables strategic
acquisitions that create synergies, expand market
reach, and enhance competitive positioning.
However, effective integration is required to realize
value.

v Debt Reduction: Strengthens financial stability,
improves creditworthiness, and increases investor
confidence by reducing interest obligations and
enhancing cash flow.

v R&D and Innovation: Fuels technological
advancements, strengthens market positioning, and
drives future revenue streams. However, R&D
investments often take time to vyield financial
returns.

v Working_Capital & Operational Efficiency: Ensures
stability by supporting daily operations, optimizing
inventory management, and managing cash flow.
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How Companies Strategically Allocate IPO Proceeds: Insights from SEC Filings?

The U.S. (SEC) Form S-1 offers a detailed look at how companies plan to deploy the capital
raised from their IPOs. Below are real-world examples showcasing how businesses across
various industries have utilized their IPO proceeds

General Corporate Purposes

Mobileye Global Inc.

"We intend to use a portion of the net
proceeds that we receive from this offering...
for working capital and general corporate
purposes..."

Source: SEC Form S-1

These filings demonstrate how technology and
tech-adjacent companies allocate IPO proceeds for
general corporate purposes, maintaining flexibility
while funding working capital, operational
expenses, and future investments.

Debt Repayment

c. KinderCare Learning Companies, Inc.

"We intend to use the net proceeds from this
offering to (i) repay S[amount redacted] of
loans outstanding under our outstanding
First Lien Term Loan Facility and (ii) pay
fees and expenses related to this offering."
Source: SEC Form S-1

This example illustrate how companies plan to
allocate IPO proceeds toward debt repayment,
aiming to improve financial stability and reduce
interest obligations.

In Initial Public Offerings (IPOs), most of
the companies often allocate the raised
capital across multiple complementary
purposes to balance short-term and long
terms profitability and stability.

Acquisitions/Strategic Investments

OneStream Software Holdings, Inc.

"We may cause OneStream Software LLC to
use a portion of the net proceeds to acquire
or invest in businesses, products, services or
technologies.”

Source: SEC Form S-1

This example illustrates how a technology
company plans to utilize its IPO proceeds to fund
acquisitions and mergers, aiming to accelerate
growth and achieve a competitive advantage in the
market.

R&D and Marketing

Pinterest, Inc

"We plan to continue making significant
investments in research and development
and may develop products for Pinners that

cannot be monetized in the short term."
Source: SEC Form S-1

This example illustrates how companies plan to
allocate IPO proceeds toward R&D initiatives,
aiming to foster innovation and maintain a
competitive edge in their respective markets.

Key Takeaways:

v Strategic Capital Allocation: Companies must align IPO
proceeds with long-term business objectives, balancing
growth investments with financial prudence.

v Investor Confidence: Transparent fund utilization reassures
shareholders and enhances stock performance post-IPO.

v Growth vs. Stability: While expansion and R&D drive
innovation, debt reduction and working capital management

ensure financial resilience.

Solomon Capital is a leading business advisory firm specializing in promoting mergers and acquisitions (M&A)
deals for cross-border and Israeli companies in the Gulf Cooperation Council (GCC) region and the UK.
www.solomon-canital.com
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